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Legislative bodies indirectly achieved
a very different goal when imple-
menting the new regulations that
came into force July 1 last year
aimed at accelerating and simplifying
procedures at Czech registration
courts: the facilitation and encour-
agement of foreign investment. 

The Czech business community
had long been pushing for a more
efficient registration procedure. Sup-
porters of the amendment to the orig-
inal law had expected that the intro-
duction of mandatory maximum peri-
ods for the completion of sections of
the process would greatly speed up
the process in commercial registries. 

Today, a commercial court must
respond to an application within 10
days. The courts have successfully
followed the mandatory time frames
in practice. If a court fails to respond
before the expiration of the period,
registration is deemed approved. As
of July 1, 2006, the period will be
reduced to five working days.

However, this doesn’t mean that
an applicant can simply apply and ex-
pect to receive approval from the res-
pective court in 10 (and soon five) days.
In many cases, the court issues an offi-
cial written decision regarding the
application. In such a case, a period of
10 days is only for the court to make a
decision, while the written execution
and subsequent delivery to the appli-
cant may take another 15 days. Finally,
an additional 15 days may pass before
the decision of the court has entered
into full force, unless the applicant
waives the right to appeal. 

To sum up, the applicant should-
n’t expect to have a new, updated

extract from the commercial registry
earlier than one month after applying.
Nevertheless, compared to the situa-
tion before the law was amended, the
improvement is substantial. 

Registration for laypeople?
Another intended effect of the
amended law is that everyone, even
people without any legal knowledge
or prior experience with the registra-
tion courts, should be able to file an
application, using the application
forms for registration with commer-
cial registers, which include a list of
the necessary annexes. In reality,

however, lawmakers’ expectations
for an improved registration process
haven’t been met. Data from several
courts shows that more than 50 per-
cent of all submitted applications
have been rejected. In the first few
months after the amendment came
into force, an incredible 80 percent of
applications were rejected. 

The amendments to the original
law on registration should have
described in detail which documents
must be submitted for a correct appli-
cation, but the changes were poorly
drafted and often very unclear on
specifics. Furthermore, in many cases
they were not in compliance with
existing law, or merely state that the
applications should include other

documentation required by law; the
legislation, therefore, still fails to offer
reliable guidance to the public. 

Moreover, under the new legis-
lation, the courts aren’t obliged to
inform the applicant about what part
of the application was incorrect and
what must be changed. Instead, a
court may reject or dismiss an appli-
cation as a whole. Any error appear-
ing in an application won’t be over-
looked. Applicants don’t receive a
second chance to correct mistakes
and are forced to file an entirely new
application. Sources from the
Ministry of Justice say that work has

started on a new bill to remedy this
situation, but it’s not yet known
when the new bill will go into effect.

Unintended complications
The new law should also have
assisted the courts in that various
legal statements, which are an inte-
gral part of the application, have to
be substantiated in the form of a
public notary record. If so, the courts
no longer need to examine the mate-
rial accuracy of the statements, as
the documents should already have
been verified through the issued
notary record. In reality, however,
courts don’t entirely trust notaries
and often feel obliged to review the
results of their records. There’s still

much room for improvement in this
respect.

Under the previous law, court de-
cisions and other documents had to be
delivered to various people, such as
shareholders or members of the board
of directors or supervisory board, who
might be subject to the applied
changes as participants in registration
proceedings. This stipulation meant a
loss of time during the delivery of
those decisions and the period in
which those individuals could appeal.
Under the new law, however, it’s suf-
ficient for the affected person to
declare his or her consent with the
change by including a certified signa-
ture with the initial application.

We can conclude that the new
law means an indispensable accelera-
tion in the registration procedure.
However, some problems remain unre-
solved. In particular, the requirements
for which documents must be attached
to the application as its annexes must
be clarified. Without that clarification,
applicants still require support and
advice from attorneys — a state of
affairs that was neither the intention
of lawmakers nor the expectation of
the business community. ■

MMiicchhaall  ··ppiinnaarr is a lawyer with law
firm PPeetteerrkkaa  &&  PPaarrttnneerrss  vv..oo..ss..

Commercial registry law still flawed
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Despite the mandatory 10-day response time,
applicants shouldn’t expect an updated extract
from the commercial registry in less than 30 days

letter to the editor
Nokia: misleading conclusions
The last issue of the Czech Business
Weekly published an article ques-
tioning the methods used by Nokia
as part of its tender for a new PR
agency. According to the article, the
tender was non-transparent and
unprofessional in terms of the way it
was handled. These statements are
incorrect. Nokia had announced a
tender that was transparent and
open to anyone who wanted to par-
ticipate. This is in line with Nokia’s
global strategy. That is why it was
announced in industry-specialized
media.

Contrary to the claims made in
the article, the tender contained a
clearly defined description of tasks,
requirements, rating criteria and
timelines. This is also confirmed by

non-anonymous statements in the
article, which say that the assign-
ment of the tender was detailed and
not unusual. The claims made by the
author’s “unnamed sources,” alleging
that the tender was unprofessionally
handled, are not based on facts, but
rather on the feelings and emotions
of the supposed participants and
“close sources.”

In all tenders, one candidate
ends up being chosen and the others,
unfortunately, are not. That is the
way things work. In summary: Nokia
announced and organized a transpar-
ent tender that conformed to its glob-
al standards. We ended up selecting
the PR agency that we considered to
be the best. Please be aware that the
Nokia teams here in the Czech
Republic, as well as in Finland, are

very disappointed with the article
and feel as if we are being punished
for running a fair and open tender.
Articles like this will make compa-
nies think twice in the future about
running open tenders.

Victor Saeijs
Managing Director

Nokia Czech Republic

Author's reply
CBW carried out extensive research
and conducted numerous interviews
ahead of writing the article “Nokia
doesn’t connect on PR tender,” pub-
lished Feb. 20, 2006. Quoting sources
who don’t wish to be named (while
revealing their identities in confi-
dence to the publication’s editors,

who may then assess the value of the
information) is a legitimate journalis-
tic practice, protected by media leg-
islation in most democratic countries. 

For several weeks, CBW sought
comment from Nokia representatives
based in the Czech Republic, Finland
and Hungary in response to the criti-
cism of PR agencies that had partici-
pated in the tender and from other
insiders. In the end, the company only
provided a very general statement
about the tender, part of which was
published in the article. Nokia’s lim-
ited response to the criticisms was
likewise included. Nokia was given
every opportunity to make its case.

Marius Dragomir
CBW’s Media & Advertising

columnist

CBW_09  2/24/06  4:28 PM  Page 9



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 1
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /AcciusTCE-Bold
    /AcciusTCE-Light
    /AcciusTCE-LightCondensed
    /AcciusTCE-Medium
    /AcciusTCE-MediumCondensed
    /AcciusTCE-Regular
    /AcciusTCE-RegularNarrow
    /AcciusTCE-Ultra
    /AkzidenzGroteskBECE-Bold
    /AkzidenzGroteskBECE-BoldIt
    /AkzidenzGroteskBECE-It
    /AkzidenzGroteskBECE-Light
    /AkzidenzGroteskBECE-LightOsF
    /AkzidenzGroteskBECE-Md
    /AkzidenzGroteskBECE-MdIt
    /AkzidenzGroteskBECE-Regular
    /AkzidenzGroteskBECE-Super
    /Courier
    /Courier-Bold
    /CourierCE
    /CourierCE-Bold
    /Helvetica
    /Helvetica-Bold
    /HelveticaCE
    /HelveticaCE-Black
    /HelveticaCE-BlackOblique
    /HelveticaCE-Bold
    /HelveticaCE-Light
    /HelveticaCE-LightOblique
    /HelveticaCE-Oblique
    /Symbol
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 350
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 350
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


